SHG: Explanation for the reviewed semi-annual financial statement 2018
On 24 Aug 2018, SongHong Corporation explained the reviewed semi-annual financial statement 2018 as follows:

1. For the Auditor’s qualified opinion about the following contents:
The Auditor gave the qualified opinions on the reviewed semi-annual financial statement 2018 of the Company as follows:

· As at 30/ 06/ 2018, the Corporation was recording the target “Short-term trade receivables” with an amount of VND 205.1 billion, the target “Other receivables” with an amount of VND 142.2 billion, the target “Short-term trade payables” with an amount of VND 280.1 billion. The Company made a “short-term allowances for doubtful debts” with an amount of VND 256.7 billion. The Auditor didn’t collect fully the confirmation letter of receivable debts as at 31/ 12/ 2017 and 36/ 06/ 2018. The Auditor also implemented alternative audit procedures but still couldn’t affirm the full existence of the receivable debts. Therefore, the Auditor also couldn’t evaluate the impact of the mentioned issue on the semi-annual financial statement of the accounting period ended on 30/ 06/ 2018 of the Corporation
· The Company let Ms. Le Thi Minh Nguyet and SongHong Land Investment Joint Stock Company rent the temporary calculation area of the office and service area at the high rise apartment project I1, I2, I3 and the Thanh Cong 2 rental office presented in the target “construction in progress” on consolidate balance sheet by the Company (value of the construction in progress was VND 23.73 billion). In which, the area with value of VND 21.45 billion rented by Ms. Nguyen Thi Minh Nguyet was reflected through the target “Short-term advances from customers” on the consolidate balance sheet and the area with value of VND 54.97 billion rented by SongHong Land Investment Joint Stock Company was reflected through the target “short-term unearned revenues” on the consolidate balance sheet. The procedures for settling the project hadn’t been completed. Therefore, the Company hadn’t accounted the increase in invested real estate, recorded revenue and cost of goods sold from these transactions. Auditor implemented the necessary audit procedures but still couldn’t evaluate the impact of these issues on the semi-annual financial statement of the accounting period ended on 30/ 06/ 2018 of the Corporation
· Board of Managers of the project DH 1.6 announced the shutdown to Quang Binh Department of Planning and Investment on 20/ 10/ 2015. The Corporation hadn’t collected the financial statement as at 30/ 06/ 2018 of DH 1.6 and used the data on the financial statement 2015 with the balance of total assets of VND 771.81 billion. The Auditor couldn’t evaluate the impact of the related targets on the financial statement of this unit on the semi-annual financial statement of the accounting period ended on 30/ 06/ 2018 of the Corporation
· The Company hadn’t made any provision related to the obligation to guarantee SongHong Steel Joint Stock Company of the Company. According to the judgment No. 45/ 2018/ KDTM- PT issued on 12/ 04/ 2018 of People's Court of Hanoi on appealing the commercial business case for disputing guarantee contract between VIETNAM ASSET MANAGEMENT COMPANY (VAMC) and SongHong Corporation, SongHong Corporation took responsibility for paying debts for SongHong Steel Joint Stock Company with an amount of VND 238.97 billion (in which; the principal: VND 95.43 billion; the interest on the principal and the overdue interest on the principal: VND 143.54 billion).
The qualified opinion of Auditor:

Based the Auditor’s review result, except for the issue presented in the section “the basis of the qualified opinion”, the Auditor didn’t find grounds to declare that the attached semi-annual financial statement doesn’t reflect honestly and reasonably the critical aspects and financial situation of the unit as at 30/ 06/ 2018, operating results and cash flow situation of the unit in the accounting period ended on the same day. The semi-annual financial statement of the unit was made on the basis of Accounting Standards, the existing Vietnamese Accounting Policy for Enterprise and legal regulation related to the creation and the presentation of semi-annual financial statement.
2. Explanation for the difference in profit after tax between the financial statement of the first 6 months of  2018 (01/ 01/ 2018 – 30/ 06/ 2018) and the financial statement of the first 6 months of 2017 year on year as follows:
Financial expense of the first 6 months of 2018 of the Company was VND 12,505,062,158 and decreased by 11% year on year (financial expense of the first 6 months of 2017 of the Company was VND 14,061,789,584)
General and administrative expense of the first 6 months of 2018 of the Company was VND 10,029,372,719 and decreased by 40% year on year (general and administrative expense of the first 6 months of 2017 of the Company was VND 16,650,054,335

Therefore, the loss in profit after tax of the first 6 months of 2018 was VND 18,867,964,100 and decreased year on year (the loss in profit after tax of the first 6 months of 2017: VND (27,323,594,995))
